
Mehmet	
  ŞİMŞEK
Deputy	
  Prime	
  Minister

April	
  26,	
  2016

Outlook	
  for Turkish Economy



Outlook	
  for Turkey

2



3

-­‐15

-­‐10

-­‐5

0

5

10

15
20
02
-­‐Q
1 Q3

20
03
-­‐Q
1 Q3

20
04
-­‐Q
1 Q3

20
05
-­‐Q
1 Q3

20
06
-­‐Q
1 Q3

20
07
-­‐Q
1 Q3

20
08
-­‐Q
1 Q3

20
09
-­‐Q
1 Q3

20
10
-­‐Q
1 Q3

20
11
-­‐Q
1 Q3

20
12
-­‐Q
1 Q3

20
13
-­‐Q
1 Q3

20
14
-­‐Q
1 Q3

20
15
-­‐Q
1 Q3

Global	
   crisis

Source:	
   TURKSTAT

Resilient	
  Growth
Re

al
	
  G
DP

	
  G
ro
w
th

(y
oy
)

Sustained growth	
  for	
  25	
  quartersSustained growth	
  for	
  27	
  quarters



More Balanced Growth
(%
)

Source:	
   TURKSTAT

-­‐10

-­‐5

0

5

10

15

20
20
10
-­‐Q
1 Q2 Q3 Q4

20
11
-­‐Q
1 Q2 Q3 Q4

20
12
-­‐Q
1 Q2 Q3 Q4

20
13
-­‐Q
1 Q2 Q3 Q4

20
14
-­‐Q
1 Q2 Q3 Q4

20
15
-­‐Q
1 Q2 Q3 Q4

Final	
  Domestic	
   Demand Net	
  Exports Change	
   in	
   Inventories GDP

4



20

30

40

50

60

2002 2014

5

Narrowing	
  per	
  capita	
  GDP	
  gap	
  between Turkey	
  and	
  EU	
  by	
  
nearly	
  20	
  percentage	
  points

Real	
  Convergence

(P
PP
	
  p
c
G
DP
,	
  T
ur
ke
y/
EU

)

Source:	
   GFK,	
  EUROSTAT



3,0

4,0

4,5

5,0 5,0

2

3

4

5

6

2014 2015 2016P 2017P 2018P

GDP	
  Growth Outlook

6
6

(%
)

P:	
  Program



Risks to Growth Outlook

Geopolitical	
  tensions

Limited	
  or no progress in	
  structural
reforms

More aggressive FED	
  rate	
  hikes
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Unemployment Remains High

Source: TURKSTAT
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Risks to Employment Outlook

Shocks to expected growth

Limited	
  or no progress on	
  Labour
Market	
  Reform

Increase in	
  #	
  of	
  refugees
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Source:	
   CBRT,	
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Risks to C/A	
  Outlook

Weaker	
  
tourism	
  
revenues

Stronger	
  
domestic	
  
demand

Upside	
  
Risks Weaker	
  

commodity	
  
prices
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recovery	
  in	
  
EU

Downside	
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Why is	
  Inflation above the Target?

Food
Prices

Exchange	
  
Rate
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Headline Inflation vs Food Inflation
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Risks to Inflation Outlook

Minimum	
  
Wage

Food	
  Prices

Exchange	
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General	
  Government	
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Gross Public Debt
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Risks to Fiscal Outlook

Slower Growth
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Long-­‐Term	
  Prospects
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Demographics Productivity Quality	
  of	
  
Institutions
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Determinants	
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  Long-­‐Term	
  Growth
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Source:	
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  TURKSTAT

(*) The	
  latest	
  data	
  available

Demographics:	
  Working	
  Age	
  Population	
  
Growth

An
nu
al

Av
g.
	
  G
ro
w
th

Ra
te
	
  (1
5-­‐
64
,	
  
%
,	
  2
00
1-­‐
15
)* 1,7

0,6

0,1

0,0

0,5

1,0

1,5

2,0

TURKEY OECD EU-­‐28



Determinants of	
  Productivity
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Structural	
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